Coastal Roots Farm

Financial Statements
Year Ended September 30, 2018

Aldrich.



COASTAL ROOTS FARM
Financial Statements
Year Ended September 30, 2018

Table of Contents

Independent Auditors’ Report
Financial Statements:
Statement of Financial Position
Statement of Activities
Statement of Functional Expenses
Statement of Cash Flows

Notes to Financial Statements

Page



Aldrich CPAs + Advisors LLP

°
‘ o A I d r I C h 7676 Hazard Drive, #1300

San Diego, California 92108

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Coastal Roots Farm

We have audited the accompanying financial statements of Coastal Roots Farm (a nonprofit organization), which
comprise the statement of financial position as of September 30, 2018, and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of

Coastal Roots Farm as of September 30, 2018 and the changes in its net assets and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Aldwich CPAs + Aduders LLP

San Diego, California
February 13, 2019



COASTAL ROOTS FARM
Statement of Financial Position

September 30, 2018

ASSETS
Current Assets:
Cash $ 61,045
Accounts receivable 13,237
Prepaid expenses 5,985
Total Current Assets 80,267
Property and Equipment, net of accumulated depreciation 142,544
Total Assets $ 222,811

LIABILITIES AND NET ASSETS

Current Liabilities:

Accounts payable $ 52,465
Accrued expenses 39,723
Total Current Liabilities 92,188
Net Assets:
Unrestricted 115,560
Temporarily restricted 15,063
Total Net Assets 130,623
Total Liabilities and Net Assets $ 222,811

See accompanying notes to financial statements. 2



COASTAL ROOTS FARM
Statement of Activities

Year Ended September 30, 2018

Revenue and Support:

Contributions

In-kind contributions

Farm income

Fundraising

Net assets released from restrictions

Total Revenue and Support

Expenses:
Program services
Supporting services:
Management and general
Fundraising
Total Expenses
Increase (Decrease) in Net Assets

Net Assets, beginning

Net Assets, ending

See accompanying notes to financial statements.

Temporarily
Unrestricted Restricted Total
781,039 124,425 $ 905,464
503,636 - 503,636
140,844 - 140,844
174,202 - 174,202
161,330 (161,330) -
1,761,051 (36,905) 1,724,146
933,256 - 933,256
695,175 - 695,175
97,084 - 97,084
1,725,515 - 1,725,515
35,536 (36,905) (1,369)
80,024 51,968 131,992
115,560 15,063 $ 130,623
3



COASTAL ROOTS FARM
Statement of Functional Expenses
Year Ended September 30, 2018

Supporting Services

Program Management
Services and General Fundraising Total

Payroll and related expenses $ 535,761 § 269,100 $ - $ 804,861
In-kind consulting services 8,851 237,043 97,084 342,978
In-kind rent 160,658 - - 160,658
Consulting 59,290 66,275 - 125,565
Supplies 59,088 8,435 - 67,523
Other 30,933 13,512 - 44,445
Insurance 20,347 23,981 - 44,328
Repairs and maintenance 23,333 8,815 - 32,148
Depreciation - 19,206 - 19,206
Conferences 9,549 9,640 - 19,189
System support 87 17,538 - 17,625
Professional fees 4,822 5,886 - 10,708
Marketing 1,823 8,164 - 9,987
Community events 8,134 20 - 8,154
Cost of goods sold 5,207 - - 5,207
Meals and entertainment 2,986 1,890 - 4,876
Travel 1,267 3,249 - 4,516
Office 1,120 2,053 - 3,173
Taxes - 368 - 368

Total Expenses $ 933,256 $ 695,175 $ 97,084 $ 1,725,515

See accompanying notes to financial statements. 4



COASTAL ROOTS FARM
Statement of Cash Flows
Year Ended September 30, 2018

Cash Flows From Operating Activities:
Decrease in net assets
Adjustments to reconcile decrease in net assets
to net cash provided by operating activities:
Depreciation
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses
Accounts payable
Accrued expenses

Net Cash Provided by Operating Activities

Cash Flows Used by Investing Activities:
Purchases of property and equipment

Net Increase in Cash
Cash, beginning

Cash, ending

See accompanying notes to financial statements.

(1,369)

19,206

2,324
5,970
25,638
30,723

82,492

(43,322)

39,170

21,875

61,045




COASTAL ROOTS FARM
Notes to Financial Statements

Year Ended September 30, 2018

Note 1 — Organization and Summary of Significant Accounting Policies

Nature of Activities

Coastal Roots Farm (the Farm), was formed as a tax exempt organization on October 17, 2014 and began operations
on January 1, 2016. The Farm’s mission is to seed new ideas around sustainable farming and Jewish Life, grow
healthy food, and share the harvest with the local community. The Leichtag Foundation (Leichtag) is primarily
financing the Farm through grants which are designed to decrease annually in order to establish full independence
through increased diversity amongst other fund development strategies.

Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Financial Statement Presentation
The Farm reports information regarding its financial position and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.

Unrestricted net assets represent expendable funds available for operations, which are not otherwise limited
by donor restrictions.

Temporarily restricted net assets consist of contributed funds subject to donor-imposed restrictions contingent
upon specific performance of a future event or a specific passage of time before the Farm may spend the
funds.

Permanently restricted net assets are subject to irrevocable donor restrictions requiring that the assets be
maintained in perpetuity usually for the purpose of generating investment income to fund current operations.

The Farm had no permanently restricted net assets for the year ended September 30, 2018.

Accounts Receivable

The accounts receivable arise in the normal course of operations. It is the policy of management to review the
outstanding accounts receivable at the end of the period, as well as the bad debt write-offs experienced in the past,
and establish an allowance for doubtful accounts for uncollectible amounts. No allowance was considered necessary at
September 30, 2018 because management believes all amounts are collectible.

Property and Equipment

The Farm capitalizes all expenditures for property and equipment in excess of $2,000. Equipment and improvements
are recorded at cost or at estimated fair value at date of gift if donated. Expenditures for maintenance and repairs are
charged against operations. Depreciation is provided on a straight-line basis over the estimated useful lives of the
assets of five to seven years.

Revenue Recognition

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence and/or nature of any donor restrictions. All donor-restricted support is reported as an
increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions




COASTAL ROOTS FARM
Notes to Financial Statements

Year Ended September 30, 2018

Note 1 — Organization and Summary of Significant Accounting Policies, continued

Fair Value Measurements

The Farm defines fair value as the exchange price that would be received for an asset or paid for a liability in the
principal or most advantageous market. The Farm applies fair value measurements to assets and liabilities that are
required to be recorded at fair value under generally accepted accounting principles. Fair value measurement
techniques maximize the use of observable inputs and minimize the use of unobservable inputs, and are categorized in
a fair value hierarchy based on the transparency of inputs. The three levels are defined as follows:

Level 1 - Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities in
active markets.

Level 2 - Inputs to the valuation methodology include quoted prices for similar assets or liabilities in active
markets, and inputs that are observable for the asset or liability, either directly or indirectly, for substantially the
same term of the financial instrument.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level of input that is
significant to the fair value measurement.

As a practical expedient, certain financial instruments may be valued using net asset value (NAV) per share. NAV is
the amount of net assets attributable to each share of outstanding capital stock at the end of the period.

The carrying value of cash, receivables, and payables approximates fair value as of September 30, 2018 due to the
relative short maturities of these instruments.

Income Taxes

The Farm is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code and from California
franchise and income tax under section 23701(d) of the Revenue and Taxation code. However, the Farm remains
subject to taxes on any net income which is derived from a trade or business regularly carried on and unrelated to its
exempt purpose.

The Farm follows accounting standards generally accepted in the United States of America related to the recognition of
uncertain tax positions. The Farm recognizes accrued interest and penalties associated with uncertain tax positions as
part of the statement of activities, when applicable. Management has determined that the Farm has no uncertain tax
positions at September 30, 2018 and therefore no amounts have been accrued.

The Farm files income tax returns in the United States and various state and local jurisdictions.
Subsequent Events

The Farm has evaluated subsequent events through February 13, 2019, which is the date the financial statements
were available to be issued.

Note 2 — Concentrations

The Farm maintains their cash balances at one financial institution. The balances are insured by the Federal Deposit
Insurance Corporation up to a limit of $250,000. At September 30, 2018, the Farm did not have any uninsured
balances. The Farm has not experienced any losses in such accounts and believes it is not exposed to any significant
credit risk to cash.



COASTAL ROOTS FARM
Notes to Financial Statements

Year Ended September 30, 2018

Note 3 — Property and Equipment

Property and equipment as of September 30, 2018 consist of the following:

Machinery and equipment $ 157,843
Other 20,005
177,848

Less accumulated depreciation 35,304
$ 142,544

Note 4 — Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional basis in the
financial statements. Accordingly, certain costs have been allocated among the programs and supporting services
benefited.

Note 5- Temporarily Restricted Net Assets

Net assets were temporarily restricted for the following purposes at September 30, 2018:

Mobile sink units $ 10,063
School visits 5,000
$ 15,063

Note 6 — Related Party Transactions

During the year ended September 30, 2018, the Farm received approximately $1,192,000 from Leichtag, its primary
funder, in cash, in-kind administrative support, and in-kind rent.



